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March 29, 2021

VIAELECTRONIC FILING
The Honorable Jocelyn G. Boyd

Chief Clerk and Executive Director

Public Service Commission of South Carolina
101 Executive Center Drive, Suite 100
Columbia, South Carolina 29210

Re: Duke Energy Progress, LLC’s Establishment of Solar Choice Metering Tariffs
Pursuant to S.C. Code Ann. Section 58-40-20
Docket Nos. 2020-265-E

Dear Ms. Boyd:

On January 20, 2021, the Commission entered Order No. 2021-47 scheduling a Virtual
Public Hearing on March 30, 2021 in the above-referenced docket. Order No. 2021-47 also
instructed Duke Energy Progress, LLC (“DEP” or the “Company”) to provide the Notice of the
Virtual Public Hearing to all residential and commercial customers as a billing insert and to provide
Notice through other available means such as “an app, website, text, email, social media, public
service announcement, or press release.” On January 27, 2021, the Commission entered Order
No. 2021-64, which postponed the Virtual Public Hearing until April 21, 2021 and provided the
Company with additional time to provide the Notice to customers. On January 27, 2021, the
Clerk’s Office issued the Notice of Virtual Public Hearing in the above-referenced docket, along
with a transmittal letter instructing DEP to furnish the Notice to affected customers by U.S. Mail
or by electronic mail on or before March 21, 2021.

Pursuant to Orders 2021-47 and 2021-64, on March 19, 2021, DEP provided the Notice to
customers via low-cost alternative methods of communication, including a short news release with
links to the Notice that was published in PR Newswire and a social media post on Twitter. A copy
of the news release and social media post are enclosed for filing.

Additionally, DEP began furnishing the Notice of Virtual Public Hearing to its customers
on February 16, 2021, with the final bill inserts scheduled to be sent on March 15,2021. On March
16, 2021, the Company became aware that the bill inserts did not reach customers on the last two
days of the run cycle (March 12, 2021 and March 15, 2021). DEP has determined that
approximately 15,575 customer accounts were impacted. Because the bill inserts were not
included in customer bills on those dates, the Company caused the Notice of Virtual Public Hearing
to be sent via separate mailing to those 15,575 customer accounts who did not receive it on March
19, 2021. Both the bill inserts and separate mailings were sent to customers on or before March
21, 2021, as required by the January 27, 2021 transmittal letter.
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The Honorable Jocelyn G. Boyd
March 29, 2021
Page 2

| have enclosed for filing on behalf of DEP an Affidavit affirming that the Notice in the
above-referenced docket was provided to the majority of DEP’s retail customers in South Carolina
by bill insert, on or before March 15, 2021. | have also enclosed for filing a second Affidavit
affirming that the Notice was provided to the remainder of DEP’s retail customers in South
Carolina via separate mailing on March 19, 2021.
By copy of this letter, | am serving all parties of record via electronic mail.
Sincerely,
Heather Shirley Smith

Enclosures

cc: Parties of record
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Media Contact: Ryan Mosier
24-Hour: 800.559.3853

March 19, 2021

Public Service Commission of South Carolina to hold public hearing
on Duke Energy’s Solar Choice metering proposal

GREENVILLE, S.C. — The Public Service Commission of South Carolina (PSCSC) has
scheduled a virtual public hearing in response to requests by Duke Energy Carolinas
(DEC) and Duke Energy Progress (DEP) for approval of the proposed Solar Choice net
metering riders and rate schedules.

The virtual public hearing is scheduled for April 21, 2021, from 9 a.m.-1 p.m. and 4 p.m.-
7 p.m. Persons who wish to testify before the PSCSC regarding the proposal can do so
at this hearing but must notify the PSCSC of their intent to testify no later than 4:45 p.m.
on April 20, 2021. Visit the PSCSC websites on the matters (DEC and DEP) to learn
more about how to participate.

In September, DEC and DEP reached an agreement with leading solar installers,
environmental groups and renewable energy advocates that, if approved by the
PSCSC, will create long-term stability for the residential solar industry in South Carolina.

The proposed plan — Solar Choice net metering — could be the next generation of net
energy metering for the Carolinas, a billing process that credits small customers with
rooftop solar arrays for excess electricity they generate and provide to Duke Energy via
the grid.

The agreement builds on the goals of the South Carolina Energy Freedom Act (Act 62).
The 2019 legislation is the result of a collaborative and bipartisan effort to develop the
next steps for energy policy in South Carolina that support the state’s continued
commitment to solar energy development.

Duke Energy

Duke Energy (NYSE: DUK), a Fortune 150 company headquartered in Charlotte, N.C.,
is one of the largest energy holding companies in the U.S. It employs 29,000 people
and has an electric generating capacity of 51,000 megawatts through its regulated
utilities and 2,300 megawatts through its nonregulated Duke Energy Renewables unit.

Duke Energy is transforming its customers’ experience, modernizing the energy grid,
generating cleaner energy and expanding natural gas infrastructure to create a smarter
energy future for the people and communities it serves. The Electric Utilities and
Infrastructure unit’s regulated utilities serve 7.8 million retail electric customers in six
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https://dms.psc.sc.gov/Attachments/Matter/140a782f-8ffa-4358-bf58-d7a68196363c
https://dms.psc.sc.gov/Attachments/Matter/c04311d4-8243-44af-b26a-49c51a97d4a0
https://news.duke-energy.com/releases/duke-energy-reaches-deal-with-vote-solar-sunrun-renewable-energy-advocates-to-modernize-expand-rooftop-solar-in-south-carolina#:~:text=The%20proposed%20plan%20%E2%80%93%20Solar%20Choice,Duke%20Energy%20via%20the%20grid.

states: North Carolina, South Carolina, Florida, Indiana, Ohio and Kentucky. The Gas
Utilities and Infrastructure unit distributes natural gas to 1.6 million customers in five
states: North Carolina, South Carolina, Tennessee, Ohio and Kentucky. The Duke
Energy Renewables unit operates wind and solar generation facilities across the U.S.,
as well as energy storage and microgrid projects.

Duke Energy was named to Fortune’s 2020 “World’s Most Admired Companies” list and
Forbes’ “America’s Best Employers” list. More information about the company is
available at duke-energy.com. The Duke Energy News Center contains news releases,
fact sheets, photos, videos and other materials. Duke Energy’s illumination features
stories about people, innovations, community topics and environmental issues. Follow
Duke Energy on Twitter, LinkedIn, Instagram and Facebook.

HiH
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http://www.duke-energy.com/
http://news.duke-energy.com/
http://illumination.duke-energy.com/
https://twitter.com/dukeenergy
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From: clhubs@prnewswire.com <clhubs@prnewswire.com>

Sent: Friday, March 19, 2021 12:01 PM

To: Scanzoni, David J <David.Scanzoni@duke-energy.com>

Subject: [EXTERNAL] PR Newswire: Press Release Distribution Confirmation for Duke Energy. ID#3103035-1-1

Hello

Your press release was successfully distributed at: 19-Mar-2021 12:00:00 PM ET

Release headline: Public Service Commission of South Carolina to hold public hearing on Duke Energy's Solar Choice
metering proposal

Word Count: 487
Product Selections:
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PR Newswire ID: 3103035-1-1

View your release:* http://www.prnewswire.com/news-releases/public-service-commission-of-south-carolina-to-hold-

public-hearing-on-duke-energys-solar-choice-metering-proposal-301251123.htmi?tc=eml_cleartime

Thank you for choosing PR Newswire!
Regards,
Your 24/7 Content Services Team

888-776-0942
PRNCS@prnewswire.com
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BEFORE THE
PUBLIC SERVICE COMMISSION OF
SOUTH CAROLINA

DOCKET NO. 2020-265-E

In the Matter of:

Duke Energy Progress, LLC’s
Establishment of Solar Choice Metering
Tariffs Pursuant to S.C. Code Ann. Section
58-40-20

AFFIDAVIT

S’ S e i Nt

PERSONALLY APPEARED before me, Thyais Massey, who being first duly sworn,
deposes and says that she is a Senior Revenue Analyst for Duke Energy Progress, LLC; that under
her direction and supervision, the Notice of Virtual Public Hearing on Duke Energy Progress,
LLC’s Request for Commission Approval of DEP’s Proposed Solar Choice Metering Riders and
Rate Schedules as Specifically Required by Act 62 and Agreed to Via Settlement with Certain
Clean-Energy Advocates (the “Notice™) attached hereto as Exhibit A and incorporated herein was
sent to the majority of applicable customers of Duke Energy Progress, LLC either by U.S. mail,
or by electronic mail to customers who have agreed to receive the Notice by electronic mail, on or

before March 15, 2021.

FURTHER AFFIANT SAYETH NOT.
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EXHIBIT A

As explained in the Application, the parties to the settlement also agreed that these tariffs
would be accompanied by solar-based energy efficiency (“EE”)/demand-side management
(“DSM") programs which will start with existing DSM technologies but, in the future, will
include consideration of other emerging peak load reduction technologies as they evolve.
These programs will be the subject of other dockets in South and North Carolina, and would
provide a durable path for the future of customer-sited solar in South Carolina.

THE FOLLOWING INFORMATION WAS PROVIDED BY DUKE ENERGY PROGRESS, LLC
(“DEP”) AND DOES NOT REPRESENT THE VIEWS OR FINDINGS OF THE COMMISSION.

According to DEP. this proposal impacts existing net metering customers and non-
icipatin mers as follows:

As detailed in the Application, the Solar Choice Tariffs include a “methodology to
compensate customer-generators for the benefits provided by their generation to the
power system” and align cost to serve both participating and non-participating customers.
Specifically, the rate structure in the Solar Choice Tariffs contains a number of elements
that work together to ensure that DEP appropriately recovers the cost to serve net energy
metering (“NEM”) customers, which reduces unwarranted cost shifts to non-NEM
customers in accordance with Act 62.

The Application details the tariffs available for existing NEM customers and those that apply
for net metering before June 1, 2021. These customers may remain on their current rate
schedule and rider until 2025 (the permitted grandfathering date under Act 236) or in 2029
if an Act 62 NEM Customer. NEM customers would be given the option to transfer to the
applicable Solar Choice Metering rider and rate schedule once in effect.

If an existing NEM customer elects not to transfer to a Solar Choice Tariff by their
grandfathering date, they can stay on the standard residential rate schedule, but any
volumetric price increase after their transfer date will be placed in a non-bypassable
charge based on the estimated total solar energy production of their system size. The solar
customer would also be moved to monthly netting and would be assessed a minimum bill
set at $10 more than the BFC at that time. This minimum bill would be applied in the same
manner as the MMB in the Permanent Tariffs—meaning it would recover some portion of
the DEP’s estimated customer and distribution costs. The MMB would be reduced by the
BFC, the portion of the customer’s monthly volumetric energy charges specific to such
customer, and certain distribution costs.

As explained in the Application, the Solar Choice Tariffs reflect a many-months’-long
stakeholder process by which DEC and DEP engaged leaders in the clean energy market to
ensure that the Solar Choice Tariffs, as evidenced by the Application and Stipulation filed in
this proceeding, build upon the successful deployment of solar generating capacity under
Act 236 in a way that benefits all parties.

If the tariffs in this case contains a request for adjustment of rates, the rates are
subject to potential modification by the Commission during the course of this case.

Persons seeking further information about the Commission’s procedures should contact the
Commission at 803-896-5100 or visit its website at www.psc.sc.gov.

1/27/21
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NOTICE OF VIRTUAL PUBLIC HEARING ON DUKE ENERGY PROGRESS, LLC'S (*
REQUEST FOR COMMISSION APPROVAL OF DEP’S PROPOSED  (~

SOLAR CHOICE METERING RIDERS AND RATE SCHEDULES

(COLLECTIVELY, THE “SOLAR CHOICE TARIFFS") AS SPECIFICALLY REQUIRED BYCGACT §2)
AND AGREED TO VIA SETTLEMENT WITH CERTAIN CLEAN-ENERGY ADVOCATES‘ Z

DOCKET NO. 2020-265-E w O

'I'IV

PLEASE TAKE NOTICE the Public Service Commission (“Commission”), pursuant to
S.C. Code Ann. Regs. 103-817 and Commission Order Nos. 2021-47 and 2021-64, <
has scheduled a virtual publlc hearing in response to the above referenced Docket No.. |

2020-265-E. The virtual public hearing is scheduled for 9 a.m. —1 p.m. and 4 p.m. ;t

p.m. on WEDNESDAY, APRIL 21, 2021.

Persons who wish to testify before the Public Service Commission regarding the proposp
may do so at this hearing.

PLEASE BE ADVISED:

N

© THIS IS A HEARING FOR CUSTOMERS OF DUKE ENERGY PROGRESS, LLCT0 —

PROVIDE TESTIMONY RELATED TO THE PROPOSED SOLAR CHOICE METERING Z
TARIFE.

_1

* PUBLIC WITNESSES MUST BE SWORN-IN BEFORE PRESENTING THEIR (@)
TESTIMONY.

* CODE OF JUDICIAL CONDUCT, RULE 501, CANON 3 PROHIBITS COMMISSIONERGO
FROM MAKING ANY PUBLIC COMMENT ON A PROCEEDING THAT IS PENDING 0Rx
IMPENDING (MATTER COULD BE FILED WITH THE COMMISSION IN THE FUTUR&)
THEREFORE, COMMISSIONERS CANNOT ANSWER QUESTIONS DURING THE
HEARING. -U

« T0 PERMIT ALL INTERESTED WITNESSES THE OPPORTUNITY TO BE HEARD, <
EACH WITNESS’ TESTIMONY IS LIMITED TO THREE (3) MINUTES FOR ORAL
TESTIMONY/PRESENTATIONS. (0))

 ALL TESTIMONY WILL BE GIVEN UNDER OATH AND ENTERED INTO THE RECOR
OF THE CASE SUBJECT TO OBJECTION BY THE PARTIES.

* PLEASE NOTE THE COMMISSIONERS WILL BE PRESENT TO LISTEN TO YOUR
TESTIMONY AND STATEMENTS REGARDING THIS APPLICATION.

IF YOU WISH TO TESTIFY AT THE VIRTUAL PUBLIC HEARING, YOU MUST DO THE
FOLLOWING:

1. ON OR BEFORE TUESDAY, APRIL 20, 2021, NO LATER THAN 4:45 PM., ANY PERSOND
DESIRING TO TESTIFY AS A PUBLIC WITNESS SHALL PROVIDE THE COMMISSION (A)
YOUR NAME, (B) THE TELEPHONE NUMBER THAT YOU WISH THE COMMISSION TO
CALL DURING THE HEARING TO RECEIVE YOUR TESTIMONY, AND (C) YOUR PHYSICAlo
ADDRESS. THIS INFORMATION MAY BE PROVIDED IN ONE OF TWO WAYS: BY
E-MAILING COMMUNICATIONS@PSC.SC.GOV OR BY CALLING 803-896-1972.
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2. ALSO, BE ADVISED THAT YOU WILL BE CALLED IN THE ORDER YOU SIGNED UP TO SPEAK.
PLEASE BE AWARE THAT THE COMMISSION MAY CALL YOU AT ANYTIME AFTER THE
BEGINNING OF THE HEARING. THE COMMISSION WILL ONLY ATTEMPT TO REACH YOU
THREE (3) TIMES.

THE FOLLOWING INFORMATION WAS PROVIDED BY DUKE ENERGY PROGRESS, LLC
(“DEP”) AND DOES NOT REPRESENT THE VIEWS OR FINDINGS OF THE COMMISSION.

A summary or explanation of the Solar Choice Metering Tariff proposed by DEP
to include the rates and charges proposed (Subscription fee and any minimum
charges):

As outlined in DEP’s Application (the “Application”) filed in Docket No. 2020-265-E, the
Solar Choice Tariffs were agreed to as part of a settlement between DEP, Duke Energy
Carolinas, LLC (“DEC"), and various clean-energy advocates. These Solar Choice Tariffs
arise from Act 62, which specifically requires the Commission to approve tariffs for the
Solar Choice Program with an effective date of June 1, 2021. As further discussed in the
Application, Act 62 also requires the Solar Choice Program to ensure that each class of
service is provided a rate option that accurately aligns bill savings with the corresponding
reductions in the overall costs to provide such electric service, such as “time-variant
pricing structures.”

DEP employed a number of components that were previously presented to the Commission
in Docket No. 2019-182-E as tools to align rates with the cost to serve. As described in
greater detail in the Application and agreed to via settlement with clean-energy advocates,
DEP will offer riders and rate schedules for residential and non-residential customers, as
outlined below:

1. Residential Interim Riders

a. DEP will offer an interim Solar Choice rider (the “Interim Rider”) for residential
customers who apply for interconnection from June 1, 2021 through December 31,
2021. This interim period will permit DEP to switch to a new, customer-friendly billing
system for the Permanent Tariff (defined below), and customers taking service under
this rider can remain on their existing rate schedule.

If approved by the Commission, the Interim Rider will consist of the following rate
mechanisms:

i. Monthly Credit for Net Excess Energy, per kWh: $0.0230
ii. Non-bypassable Charge assessed to consumer each month, per kW: $0.58

Although customers under the Interim Rider will be allowed to stay on this structure
until May 31, 2029 (the permitted transfer date under Act 62), they would then be
given the opportunity to switch to the Permanent Tariff once in effect.

2. Residential Permanent Tariffs

a. DEP will also offer a new Residential Solar Rate Schedule and a Permanent Rider
(collectively, the “Permanent Tariff ") to residential customers who apply for
interconnection on or after January 1, 2022.

b. The Permanent Tariff utilizes time-variant rates for the power delivered to customers in
accordance with Act 62. This means that customers will pay different rates depending

=|

upon the season and the time of day. As outlined in the Application, this rate sfriic
achieves Act 62's directive that “cost-shifting” and “subsidization” borne by,
participating customers should be eliminated to the “greatest extent practic
specific time periods and associated pricing are as follows:

)
—_—
Prices without Riders and before fugp

"

_I.C?EI'I

/

fuel cost adjustments c/kWh) S;

Peak 16.165 . ;%

Off-Peak 9.851 «“ >

Super-Off-Pezk 7316 ip
Critical Peak* 25.322 -

*Price for peak hours on up to 20 DEP-designated Critical Price days per year |=

¢. TOU Periods (all times in Eastern Prevailing Time) g
i. Annual On-peak period: 6:00 pm — 9:00 pm !

ii. Additional On-peak period: December-February from 6:00 am — 9:00 am §

iii. Super Off-peak period: March-November from 12:00 am — 6:00 am -

d. The Permanent Tariff will also contain a Monthly Grid Access Fee (“GAF”) equal to <

$3.95/kW -dc/month. The GAF will be applied to the nameplate capacity in excess&i
15 kW-dc for a customer’s rooftop solar system. (@)

The Permanent Tariff will also contain a Monthly Minimum Bill (“MMB") of $30, whis®
would be reduced by the Basic Facilities Charge (“BFC") equal to $14.63 and the ©
portion of the customer’s monthly volumetric energy charges specific to customer anét

®

distribution costs. The current customer and distribution costs are: O
(o) A
On-Peak 2913 <
Off-Peak 2273 .
Super-0ff-Peak 1.899 D

If the combination of the BFC, specific volumetric energy charges, and bypassable 0
riders ($0.49/kW) is less than $30, then the MMB charge is equal to the difference.o
Any avoided cost bill credits for net excess energy can be used to reduce a customer's
bill after the MMB has been applied

g. The Monthly Credit for Net Excess Energy will be equal to $0.0230 per kWh.
3. Non-Residential Rider

-

19300

a. DEP will also offer a new rider to non-residential customers (the “Non-Residential +
Rider”) after June 1, 2021. These customers would be served under their existing
schedule and the Non-Residential Rider, which will include monthly netting of excem
energy. Monthly net exports will be credited at $0.0230 per kWh.

-G9C-0
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BEFORE THE
PUBLIC SERVICE COMMISSION OF
SOUTH CAROLINA

DOCKET NO. 2020-265-E

In the Matter of:

Duke Energy Progress, LLC’s
Establishment of Solar Choice Metering
Tariffs Pursuant to S.C. Code Ann. Section
58-40-20

AFFIDAVIT

PERSONALLY APPEARED before me, Jeff Grigg, who being first duly sworn, deposes
and says that he is a Senior Creative Services Specialist for Duke Energy Progress, LLC; that at
his direction and under his supervision, the Notice of Virtual Public Hearing on Duke Energy
Progress, LLC’s Request for Commission Approval of DEP’s Proposed Solar Choice Metering
Riders and Rate Schedules as Specifically Required by Act 62 and Agreed to Via Settlement with
Certain Clean-Energy Advocates (the “Notice”) was sent to all customers of Duke Energy
Progress, LLLC who were not sent the Notice as a bill insert or by electronic mail. The Notice was
sent to those Duke Energy Progress, LLC customers by U.S. Mail via separate mailing, on March
19, 2021. A copy of the separate mailing is attached hereto as Exhibit A and incorporated herein.

FURTHER AFFIANT SAYETH NOT.
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According to DEP, this proposal impacts existing net
metering customers and non-participating customers as

follows:

As detailed in the Application, the Solar Choice Tariffs
include a “methodology to compensate customer-generators
for the benefits provided by their generation to the power
system” and align cost to serve both participating and
nonparticipating customers. Specifically, the rate structure
in the Solar Choice Tariffs contains a number of elements
that work together to ensure that DEP appropriately
recovers the cost to serve net energy metering (“NEM")
customers, which reduces unwarranted cost shifts to non-
NEM customers in accordance with Act 62.

The Application details the tariffs available for existing NEM
customers and those that apply for net metering before
June 1, 2021. These customers may remain on their
current rate schedule and rider until 2025 (the permitted
grandfathering date under Act 236) or in 2029 if an Act 62
NEM Customer. NEM customers would be given the option
to transfer to the applicable Solar Choice Metering rider and
rate schedule once in effect.

If an existing NEM customer elects not to transfer to a Solar
Choice Tariff by their grandfathering date, they can stay on
the standard residential rate schedule, but any volumetric
price increase after their transfer date will be placed in a
non-bypassable charge based on the estimated total solar
energy production of their system size. The solar customer
would also be moved to monthly netting and would be
assessed a minimum bill set at $10 more than the BFC at
that time. This minimum bill would be applied in the same
manner as the MMB in the Permanent Tariffs — meaning

it would recover some portion of the DEP’s estimated
customer and distribution costs. The MMB would be
reduced by the BFC, the portion of the customer’s monthly
volumetric energy charges specific to such customer, and
certain distribution costs.

As explained in the Application, the Solar Choice Tariffs
reflect a many-months’-long stakeholder process by which
DEC and DEP engaged leaders in the clean energy market
to ensure that the Solar Choice Tariffs, as evidenced by
the Application and Stipulation filed in this proceeding,
build upon the successful deployment of solar generating
capacity under Act 236 in a way that benefits all parties.

If the tariffs in this case contains a request for adjustment
of rates, the rates are subject to potential modification by
the Commission during the course of this case.

Persons seeking further information about the
Commission’s procedures should contact the Commission
at 803.896.5100 or visit its website at www.psc.sc.gov.

1/27/21

400 South Tryon Street
duke-energy.com

PROGRESS
Duke Energy Progress
Charlotte, NC 28202
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NOTICE OF VIRTUAL PUBLIC HEARING ON
DUKE ENERGY PROGRESS, LLC'S (“DEP™) &
REQUEST FOR COMMISSION APPROVAL 2
OF DEP'S PROPOSED
SOLAR CHOICE METERING RIDERS AND
RATE SCHEDULES
(COLLECTIVELY, THE “SOLAR CHOICE

TARIFFS”) AS SPECIFICALLY REQUIRED BY=
ACT 62 AND AGREED TO VIA SETTLEMENTS
WITH CERTAIN CLEAN-ENERGY ADVOCATES,
o
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DOCKET NO. 2020-265-E ;

O

o

PLEASE TAKE NOTICE the Public Service Commission =
(“Commission”), pursuant to S.C. Code Ann. Regs. 103- N
817 and Commission Order Nos. 2021-47 and 2021-64, f

has scheduled a virtual public hearing in response to the
above referenced Docket No. 2020-265-E. The virtual N

public hearing is scheduled for 9 a.m.-1 p.m. and 4 p.m.- O

7 p.m. on WEDNESDAY, APRIL 21, 2021. <
1
Persons who wish to testify before the Public Service wn
Commission regarding the proposal may do so at this %
hearing. %)
PLEASE BE ADVISED: (?
= THIS IS A HEARING FOR CUSTOMERS OF DUKE O
ENERGY PROGRESS, LLC TO PROVIDE TESTIMONYg
RELATED TO THE PROPOSED SOLAR CHOICE c?ﬁ_
METERING TARIFF. —~

#

= PUBLIC WITNESSES MUST BE SWORN-IN BEFOREy,
PRESENTING THEIR TESTIMONY.

= CODE OF JUDICIAL CONDUCT, RULE 501, CANON ¢
3 PROHIBITS COMMISSIONERS FROM MAKING 8
ANY PUBLIC COMMENT ON A PROCEEDING THAT O,
IS PENDING OR IMPENDING (MATTER COULD BE m
FILED WITH THE COMMISSION IN THE FUTURE); .
THEREFORE, COMMISSIONERS CANNOT ANSWER U
QUESTIONS DURING THE HEARING.

= TO PERMIT ALL INTERESTED WITNESSES THE
OPPORTUNITY TO BE HEARD, EACH WITNESS’
TESTIMONY IS LIMITED TO THREE (3) MINUTES
FOR ORAL TESTIMONY/PRESENTATIONS.

= ALL TESTIMONY WILL BE GIVEN UNDER OATH
AND ENTERED INTO THE RECORD OF THE CASE
SUBJECT TO OBJECTION BY THE PARTIES.

= PLEASE NOTE THE COMMISSIONERS WILL BE
PRESENT TO LISTEN TO YOUR TESTIMONY AND
STATEMENTS REGARDING THIS APPLICATION.

c0
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IF YOU WISH TO TESTIFY AT THE VIRTUAL PUBLIC
HEARING, YOU MUST DO THE FOLLOWING:

1. ON OR BEFORE TUESDAY, APRIL 20, 2021, NO
LATER THAN 4:45 P.M., ANY PERSON DESIRING
TO TESTIFY AS A PUBLIC WITNESS SHALL
PROVIDE THE COMMISSION (A) YOUR NAME, (B)
THE TELEPHONE NUMBER THAT YOU WISH THE
COMMISSION TO CALL DURING THE HEARING
TO RECEIVE YOUR TESTIMONY, AND (C) YOUR
PHYSICAL ADDRESS. THIS INFORMATION MAY BE
PROVIDED IN ONE OF TWO WAYS: BY EMAILING
COMMUNICATIONS@PSC.SC.GOV OR BY CALLING
803.896.1972.

2. ALSO, BE ADVISED THAT YOU WILL BE CALLED IN
THE ORDER YOU SIGNED UP TO SPEAK. PLEASE BE
AWARE THAT THE COMMISSION MAY CALL YOU AT
ANYTIME AFTER THE BEGINNING OF THE HEARING.
THE COMMISSION WILL ONLY ATTEMPT TO REACH
YOU THREE (3) TIMES.

THE FOLLOWING INFORMATION WAS PROVIDED BY
DUKE ENERGY PROGRESS, LLC (“DEP”) AND DOES

NOT REPRESENT THE VIEWS OR FINDINGS OF THE
COMMISSION.

A summary or explanation of the Solar Choice Metering

Tariff proposed by DEP to include the rates and charges
proposed (Subscription fee and any minimum charges):

As outlined in DEP’s Application (the “Application”) filed
in Docket No. 2020-265-E, the Solar Choice Tariffs were
agreed to as part of a settlement between DEP, Duke
Energy Carolinas, LLC (“DEC”), and various clean energy
advocates. These Solar Choice Tariffs arise from Act 62,
which specifically requires the Commission to approve
tariffs for the Solar Choice Program with an effective date
of June 1, 2021. As further discussed in the Application,
Act 62 also requires the Solar Choice Program to ensure
that each class of service is provided a rate option that
accurately aligns bill savings with the corresponding
reductions in the overall costs to provide such electric
service, such as “time-variant pricing structures.”

DEP employed a number of components that were
previously presented to the Commission in Docket No.
2019-182-E as tools to align rates with the cost to serve.
As described in greater detail in the Application and agreed
to via settlement with clean energy advocates, DEP will
offer riders and rate schedules for residential and non-
residential customers, as outlined below:

1. Residential Interim Riders
a. DEP will offer an interim Solar Choice rider (the
“Interim Rider”) for residential customers who apply
for interconnection from June 1, 2021 through
December 31, 2021. This interim period will permit

DEP to switch to a new, customer-friendly billing
system for the Permanent Tariff (defined below),
and customers taking service under this rider can
remain on their existing rate schedule.

If approved by the Commission, the Interim Rider
will consist of the following rate mechanisms:

i.  Monthly Credit for Net Excess Energy, per kWh:
$0.0230

ii. Non-bypassable Charge assessed to consumer
each month, per kW: $0.58

Although customers under the Interim Rider will
be allowed to stay on this structure until May 31,
2029 (the permitted transfer date under Act 62),
they would then be given the opportunity to switch
to the Permanent Tariff once in effect.

2. Residential Permanent Tariffs
a. DEP will also offer a new Residential Solar Rate
Schedule and a Permanent Rider (collectively, the
“Permanent Tariff”) to residential customers who
apply for interconnection on or after January 1,
2022.

b. The Permanent Tariff utilizes time-variant rates for
the power delivered to customers in accordance
with Act 62. This means that customers will pay
different rates depending upon the season and
the time of day. As outlined in the Application,
this rate structure achieves Act 62’s directive that
“cost-shifting” and “subsidization” borne by non-
participating customers should be eliminated to
the “greatest extent practicable.” The specific time
periods and associated pricing are as follows:

Prices without Riders and before future fuel
cost adjustments (c/kWh)

Peak 16.165
Off-Peak 9.851
Super Off-Peak 71.316
Critical Peak* 25.322

* Price for peak hours on up to 20 DEP-designated Critical Price days per year

¢. TOU Periods (all times in Eastern Prevailing Time)
i. Annual On-peak period: 6:00 pm - 9:00 pm.
ii. Additional On-peak period: December-February
from 6:00 am - 9:00 am.

iii. Super Off-peak period: March-November from
12:00 am - 6:00 am.

d. The Permanent Tariff will also contain a Monthly
Grid Access Fee (“GAF”) equal to $3.95/kW-dc/
month. The GAF will be applied to the nameplate
capacity in excess of 15 kW-dc for a customer’s
rooftop solar system.

e. The Permanent Tariff will also contain a Monthly
Minimum Bill (“MMB”) of $30, which would be
reduced by the Basic Facilities Charge (“BFC")
equal to $14.63 and the portion of the customer’s
monthly volumetric energy charges specific to
customer and distribution costs. The current
customer and distribution costs are:
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(c/kWh)
On-Peak 2913
Off-Peak 2.273
Super-0ff-Peak 1.899
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f. If the combination of the BFC, specific volumetric
energy charges, and bypassable riders ($0.49/kW) &
is less than $30, then the MMB charge is equal to N
the difference. Any avoided cost bill credits for net O
excess energy can be used to reduce a customer’s
bill after the MMB has been applied.

g. The Monthly Credit for Net Excess Energy will be
equal to $0.0230 per kWh.

3. Non-Residential Rider

a. DEP will also offer a new rider to non-residential
customers (the “Non-Residential Rider”) after
June 1, 2021. These customers would be served
under their existing rate schedule and the Non-
Residential Rider, which will include monthly
netting of excess energy. Monthly net exports will b
credited at $0.0230 per kWh.

As explained in the Application, the parties to the
settlement also agreed that these tariffs would be
accompanied by solar-based energy efficiency (“EE”)/
demand-side management (“DSM”) programs which will
start with existing DSM technologies but, in the future, will
include consideration of other emerging peak load reductio
technologies as they evolve. These programs will be the
subject of other dockets in South and North Carolina, and
would provide a durable path for the future of customer-
sited solar in South Carolina.

THE FOLLOWING INFORMATION WAS PROVIDED BY
DUKE ENERGY PROGRESS, LLC (“DEP”) AND DOES

NOT REPRESENT THE VIEWS OR FINDINGS OF THE
COMMISSION.
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